
The $22.2 Billion Embedded Finance Industry Boom in the 
United States 

The USA Embedded Finance Industry, currently valued at USD 22.2 billion, is transforming 
the way financial services are consumed. By integrating payments, lending, insurance, and 
investing features directly into non-financial platforms like ride-hailing apps, e-commerce 
websites, and SaaS tools, embedded finance is reshaping the digital financial experience. 

The sector’s growth is driven by increasing demand for frictionless transactions, coupled 
with robust API infrastructures and digital-first consumers who prioritize speed, 
personalization, and convenience. 

Explore the comprehensive report on the US Embedded Finance Industry here. 

US Embedded Finance Industry Growth 

Growth in US Embedded Finance Industry 

https://www.kenresearch.com/industry-reports/usa-embedded-finance-market?utm_source=SEO&utm_medium=SEO&utm_campaign=meenakshi


● Digital Banking Boom: As of 2023, more than 200 million Americans use online or 
mobile banking, according to the Federal Reserve. 

● API Investments: Large U.S. banks are allocating around 14% of their IT budgets 
toward API development to support embedded finance capabilities. 

● Gen Z and Millennial Impact: Over 60% of Gen Z consumers prefer apps that offer 
embedded financial features like split payments, buy-now-pay-later (BNPL), and 
in-app insurance. 

Download the sample report on USA Embedded Finance Industry Future Outlook. 

Top Players in USA Embedded Finance Industry 

The USA embedded finance landscape is competitive, with a mix of fintech leaders and 
payment tech giants. Here's a closer look: 

● PayPal 
○ Revenue: USD 29.7 billion (FY 2023) 
○ User Base: Over 426 million active accounts globally 
○ Embedded Finance Focus: Offers in-app payment solutions and working 

capital for merchants through PayPal Business Loans. 
● Stripe 

○ Valuation: USD 50 billion (as of 2023) 
○ Handles hundreds of billions in payment volume annually 
○ Embedded Finance Focus: APIs powering platforms like Shopify, Amazon, 

and DoorDash, enabling integrated payments and payouts. 
● Square (Block Inc.) 

○ Revenue: USD 21.9 billion (FY 2023) 
○ Clients: Over 4 million active sellers 
○ Embedded Finance Focus: Provides embedded payroll, point-of-sale lending, 

and cash advance services for SMBs. 
● Plaid 

○ Connects with over 12,000 financial institutions 
○ Embedded Finance Focus: Enables fintech apps like Robinhood, Venmo, and 

Chime to securely access banking data. 
● Braintree (PayPal service) 

○ Supports leading brands such as Airbnb, Uber, and GitHub 
○ Embedded Finance Focus: Seamless payment infrastructure for platforms 

handling large transaction volumes. 

Challenges and Opportunities 

https://www.kenresearch.com/sample-report/usa-embedded-finance-market?utm_source=SEO&utm_medium=SEO&utm_campaign=meenakshi


Challenges in US Embedded Finance Industry 

● Regulatory Complexity 
Compliance with U.S. financial regulations—such as the Dodd-Frank Act, CFPB 
enforcement actions, and data privacy mandates—requires ongoing investment and 
legal oversight. In 2023 alone, the CFPB secured $3.07 billion in consumer 
compensation through regulatory action. 

● High Implementation Costs 
Non-financial platforms, especially SMEs, face significant costs when adopting 
embedded finance solutions. Infrastructure, security, and regulatory alignment 
demand substantial upfront investment. 

Opportunities in US Embedded Finance Industry 

● Growth in the Gig Economy and SMEs 
The embedded finance model supports over 36% of U.S. gig workers, enabling 
faster payouts, real-time budgeting tools, and insurance access. Fintechs are 
targeting this segment with tailored offerings. 

● API Monetization 
As platforms scale, transaction-based API services and subscription billing models 
are generating new revenue streams for fintech providers and financial institutions. 

● Cross-sector Expansion 
Embedded finance is penetrating diverse sectors—from healthcare to real estate. It's 
also gaining traction in markets like North America real-time payments Industry and 
APAC travel insurance Industry, further extending its ecosystem. 

Conclusion 

The U.S. embedded finance Industry is undergoing rapid transformation. With evolving APIs, 
real-time banking capabilities, and cross-sector digital adoption, embedded finance is 
poised to become a core pillar of the digital economy. 

As highlighted in the sample report on USA Embedded Finance, companies that invest early 
in API-driven ecosystems and user-centric features will not only streamline user 
experiences but also unlock scalable revenue models in an increasingly competitive 
landscape. 

You can also read about: The $ 22.3 Billion India Truck Industry Key Growth, Challenges 
and Opportunities 
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