How to Create a
Cryptocurrency
Exchange Platform




Introduction

The development of the cryptocurrency industry and the increasing number of
cryptocurrency holders are encouraging more and more companies to invest in
blockchain development services.

The rapid proliferation of cryptocurrency exchange software development is
already evident today. For example, crypto startup Binance, launched in 2017, went
viral in just a few years, attracting 28.6 million crypto traders by 2022. This rapid

growth in active users helped the platform reach its peak trading volume of $76
billion in 2021.

Apart from Binance, a variety of other cryptocurrency exchanges have built
extensive user bases and registered large trading volumes on their platforms,
including Bicomony Exchange, Coinbase, and others. Considering the remarkable
progress made by exchange platforms in the crypto market, startups are emerging
that are trying to replicate their success.


https://www.blockchainx.tech/cryptocurrency-exchange-software-development/

What is a Cryptocurrency
Exchange?

The emergence of a variety of cryptocurrencies has led to the
exchange is a brokerage service that provides tools and instruments for
exchanging or trading digital assets, crypto derivatives and fiat
currencies. Creating a cryptocurrency exchange can be implemented in
several ways, depending on your goals, the needs of your users, and the
technology you will use.
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Main Steps to Setting up a
Cryptocurrency Exchange

To build a successful cryptocurrency exchange platform, the software developers
and project participants should create a detailed project roadmap and follow it.
Below are the key steps that can help project participants organize the
development process and keep up with the schedule.

Conduct Market Research

Before starting the development process, it is important to conduct
comprehensive market research and define the key crypto trends that could attract

more Crypto users.

Apart from following the latest trends, detailed market analysis can provide
companies with insight into when is the right time to launch the exchange
platform, which cryptocurrencies to list on their platforms, and much more.



Consider the legal aspects

e Investigating local cryptocurrency legislation is just as important as conducting
market research. Cryptocurrency regulatory frameworks vary from country to
country and may require additional security standards and licenses, e.g.
compliance with Know Your Customer (KYC) policies in Europe, the Bank
Security Act (BSA) and Travel Rule in the US, and many others.

e Cryptocurrencies and their trading are now banned in China, Bolivia, Ecuador,
Nepal and Russia. Therefore, it is important for a company to ensure that the

location it chooses is crypto-friendly so that the company does not violate any
laws.

UI/UX design

e A convenient user interface is crucial when it comes to engaging users, traders,
and investors and expanding the customer base. When developing user

interfaces for the crypto exchange platforms, the software developers need to
consider all the participants in the exchange process.



Creation of the Architecture

e Choosing the right architecture is an important step in building a crypto
exchange platform. There are different types of architectures: monolithic,
microservices, etc.

« When opting for a monolithic architecture, software developers create a large
code base consisting of front-end and back-end code and configuration files.
Monoliths have a variety of advantages - they are easier to develop and deploy,
easier to test, and provide greater security.

Choosing the Right Technology Stack

« At this point, the software developers need to caretully select the stack of technologies
they will use to build the crypto exchange.

» Based on the crypto exchange type, the software developers need to select the
appropriate technologies, programming languages, frameworks and tools to build front-
end and back-end, and decide on the right databases, storage solutions and integrations
they will make.



Conduct Software Tests

e Product testing is another means to strengthen data protection and configuration
security. To this end, software developers should perform white-box testing throughout
the project implementation and penetration testing in the final stages of project delivery.

e Software testing procedures ensure that the resulting solution is free of critical or fatal
defects, thereby providing a better platform and user protection.

Further maintenance and support

e Cryptocurrency exchanges run 24/7, every day, without weekends or holidays. To ensure
the high availability of cryptocurrency exchange services, tools must be configured and
processes set up for infrastructure monitoring, anomaly detection, DDoS protection,
alerting and incident management.

* Best practices should really be used for redundancy, scalability and security of all system
components and software environments, including those required for development and
deployment purposes
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Conclusion

Launching a cryptocurrency exchange platform can become a lucrative and
successtul startup once everything is in place and working properly. However, for
this cryptocurrency exchange, creators need to consider a variety of aspects that
they need to include in their platforms, such as coming up with a detailed project
development plan.

If you are also looking for opportunities to invest in the development of
cryptocurrency exchange platforms, you will need a team of software specialists
with expertise in crypto. BlockahainX is a blockchain development company that
otfers teams of professionals who have a lot of experience in creating various crypto
solutions for local and foreign companies. Our specialists provide cryptocurrency
development solutions taking into account customer requirements and needs.
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